


REFINERY OPERATIONS

The Company continued to face severe liquidity crisis due to extra-ordinary inter-corporate
debts. The outstanding receivables by the Company which had accumulated to a figure of over
Rs 18 billion reduced to under Rs 9 billion with a payment of Rs 9.8 billion towards the end of
March, 2009. However, this payment was fully recovered by the Government against its own
receivables from the Company on account of discount on local crude oil supplies. As such there
was no relief available to the Company against its tight liquidity position.

Due to adverse liquidity and profitability conditions, Refinery throughput during the nine months
under report was curtailed to 9.738 million barrels (March, 2008: 10.998 million barrels) which
was 86% of its capacity. Overall sales volume in the nine months was 9.439 million barrels as
comparedto 10.695 million barrels in the corresponding period of last year.

PROJECTS

Construction of 150 MW AGL Power Plant was successfully completed and AGL achieved its
Commercial Operation Date (COD) on March 17, 2009. The Power Plant was officially
inaugurated at an impressive ceremony on April 07, 2009 by the Prime Minister of Islamic
Republic of Pakistan.

Work on the Front-End Engineering Design (FEED) on the projects relating to Isomerization and
Diesel Hydro desulfurization Units has been completed. The ITB document is expected to be
ready by end April 2009. As has been advised continuously in previous reports, the Government
has been informed that the implementation of these projects shall be dependent on the
Company's profitability under the pricing formula and other concessions/exemptions and pricing
incentives required for the successfulimplementation of these projects.

The Board of Directors would like to express their gratitude for the support received from its
valued customers, suppliers, Ministry of Petroleum & Natural Resources and other relevant
organizations.
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